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The big story at the end of 2015 was the incredible success of the luxury market during that year: 63 sales over
three million dollars. 2016 was even better: 69 sales over $3 million dollars and eight sales over $10 million.

The big difference between the two years was price. In 2015 median sales prices did not move up but, wow, in 2016
they sure did.
Dwell on these numbers: Carmel-by-the-Sea up 13%; Carmel Area up 23%; Carmel Valley up 25%; Monterey Area
up 20%; Pebble Beach and Seaside up 11% each. Only Pacific Grove had a gain of less than 10% coming in at a
plus seven percent.

These kinds of gains are not sustainable but sellers can enjoy the fruits of the current boom as long as it lasts. But
beware: nothing goes straight up or straight down forever. For the sake of market sanity, we can hope that a
correction, when it comes, will not be drastic like in 2008-2009. Market healthiness depends on it acting within
reasonable ups and downs, not drastic ones.

Looking at the ten-year numbers, we see that every market is still down with the exception of Carmel-by-the-Sea
which is up a fraction. But as we pointed out at this time last year if you simply ignore the previous boom, generated
by lender mal-practice, the current values and activity look really good.

Gross Dollar Volume

Gross dollar volume set a record high in 2016, an exuberant $1.38 billion topping the previous high of $1.35 billion
registered in 2015.
Six of the surveyed eight markets were up with only Carmel Highlands and Monterey Area recording lower numbers
than in 2015.

Fourth Quarter Performance

The fourth quarter was slightly weaker in 2016 than in 2015. Gross dollar volume was down 12% from $384 million
in 2015 to $336 million last year. The big loser was Carmel-by-the-Sea gathering in $39 million in the quarter as
opposed to almost $79 million in 2015. We do not have an infallible answer as to why but our guess is the main
reason was a lack of exciting listings.

The numbers were down in five of the eight markets, but we had three winners too: Carmel Valley, Pebble Beach
and Seaside (see chart).
Unit sales declined 13% in the quarter but prices (the big story) were up in seven of the eight markets.
The million-dollar plus market continued to fare well. Forty six percent of the listings sold in the fourth quarter topped
one million dollars. A full 15% were over two million dollars. At the other end of the price range only five percent of
the sales were under $400,000.

Market Barometer

We will wrap up by looking at the Market Barometer to see if it has any clues for us about the immediate future. On
January 1, there were three markets with strong barometer readings, Monterey Area, Pacific Gove and Seaside, two
with so-so numbers, Carmel-by-the-Sea and Carmel Area and three with weak readings, Carmel Highlands, Carmel
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Valley and Pebble Beach.
We can expect the markets with strong Barometer readings will have good first quarters whereas those with
mediocre or low readings will probably get off to a slow start in 2017.

Paul Brocchini and Mark Ryan are real estate agents with Carmel Realty Company, NE Corner of Dolores &
8th, Carmel-by-the-Sea. They can be reached at either 831-238-1498 (Mark) or 831-601-1620 (Paul).

The charts are based in whole or in part on data supplied by the Monterey County Association of Realtors’ Multiple
Listing Service (MLS). Neither the Association nor the MLS guarantees or is responsible for their accuracy. Data
maintained by the Association or its MLS may not reflect all real estate activity.
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