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In this report we publish our usual quarterly numbers as well as two ten-year charts, one reviewing ten years of
dollar volume and the other 11 years of median sales prices.  In the latter the first year, 2002,  is base zero in the
calculation of the  ten-year increase or decrease.

Median Sales Prices and Dollar Volume

Looking first at the ten-year median sales price numbers, we find  only three markets  had gains: Carmel 12%,
Pacific Grove 5% and Pebble Beach 12%.  All the rest declined.

On a year-to-year basis, comparing 2012 with 2011, four markets were up and six down.  The winners were Carmel
Highlands up 1%, Carmel Valley 14%, Pacific Grove 4% and Pebble Beach 2%.  Only Carmel Valley had a gain
worth crowing about.

On the positive side, the steep decline in prices seems to be over as 2012 decreases  were not severe.  For prices
to begin an upward trend we will need a tightening of supply which is beginning to happen in some of our local
markets.

The dollar volume numbers were good.  The market racked up the best dollar total number since 2007.  2012 was
the third straight year dollar volume rose.

Barometer

The Market Barometer clearly shows the inventory trends.  On the face of it you see that on January 1st Barometer
readings, the percentage of listings in escrow, were for the most part really good. Del Rey Oaks and Marina both
topped 80%, and Seaside was at 70%. Most of the rest of the markets were well above our minimum acceptable
number of 20%.  Even Carmel Highlands, normally the tail-ender in Barometer readings, came in at 20%.  Only
Carmel and Pebble Beach looked weak with substantial unsold inventory.

One needs to dig a bit to expand this picture.  If we compare January 1, 2013 with the same date in 2012 an
interesting snapshot emerges.   We began 2012 with 466 unsold properties and ended the year with 380. an 18%
decline.  That is good news for sellers and a warning to potential buyers to get into action.

Some of the towns are beginning to see a tightening of inventory, most notably Pacific Grove whose inventory last
year was 108 properties, down to 62 on January 1st.  Other nice declines were in Monterey, 80 to 55, and Seaside
94 to 66.  Even laggard Carmel saw a positive trend with inventory down from 164 properties to 133.

Carmel – A Contradictory Market

Carmel is an interesting contrast of the good and the bad.

First the good: dollar volume was 10% higher in 2012 from 2011 up to $303 million from $276 million.  Two hundred
thirty three properties sold as opposed to 203 in 2011, a 15% jump.

Second, the bad: in contrast to the many hot Bay Area markets, and a few of our local markets such as Pacific
Grove, inventory remained stubbornly high.  Carmel had the lowest Barometer reading on January 1st and the
largest unsold inventory at 110.  The Barometer reading of 17% was identical to a year ago.
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We had the impression that lower priced properties were a drag on the Carmel market as affluent buyers headed to
the high-rent districts.  That assumption was wrong.  The Distribution of Sales chart for the fourth quarter shows
that 45% of Carmel sales were under one million dollars.  In addition, a spot check on January 21st showed the
highest priced areas, northwest, Golden Rectangle and Carmel Point had a high level of unsold inventory averaging
only 13% of inventory in escrow.  So much for impressions.

In summary, the market is not hot, but it sure feels better than it did a year or two ago.
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The charts are based in whole or in part on data supplied by the Monterey County Association of Realtors’ Multiple
Listing Service (MLS). Neither the Association nor the MLS guarantees or is responsible for their accuracy. Data
maintained by the Association or its MLS may not reflect all real estate activity in the market.

Please Call Us

We have lived on the Monterey Peninsula since 1978 and in the heart of Carmel since 1986. We know the market
and have deep experience assisting both buyers and sellers.

We Help Buyers

Many of our buyers are from out of town and before they act they need to gain an understanding of our local market.
If you are an out-of-town buyer, you are extremely dependent on your agent for guidance. We are skilled at assisting
you up the learning curve so that you can make sound decisions. The way we prosper is by putting our buyers into
good, solid situations.

We Help Sellers

We know the market and would be happy to evaluate the value of your house at no charge. We know how to help
you get ready for market to get the best price for your property. Selling a property is a cooperative effort between the
seller and his or her agent. We will guide you on the team approach to success.

Please contact us via email, call us at 831-622-4642, or write us at PO Box 350, Carmel, CA 93921.
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