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Upon reviewing the annual charts published with this report, the biggest impact on us was the devastation the
prolonged down market has had on appreciation.

Please review the Median Sales Price chart covering 2000 to 2010 to get the full flavor of the wreckage. Carmel
Highlands and Pacific Grove showed the largest gains of 24%, a meager 2.4% per year. Carmel was second best
with a 10-year gain of 23%. In terms of sales’ price, most markets peaked in 2005 with robust gains in only five
years. Those gains have evaporated.

Seaside suffered the most dramatic swings. Median sales prices peaked in
2006 reaching $670,000. There was a slight slip in 2007 and then a plunge to
$326,000 in 2008. Median sales prices bottomed out in 2009 at $270,598 and
crept up a bit last year to $279,200 . It’s ten year gain is 9% or an infinitesimal
0.9% per year. We think Seaside has hit the bottom.

If you go back a bit farther, say to 1998 when the median sale price in Carmel
was $567,500, you get a gain of 84% in 12 years or 7% per year, not great but
better than the ten-year numbers.

The tongue-in-cheek query, popular in hot markets, "How do you feel when you
get home at night and realize your house made more money than you did? " is
now a quaint reminder of the past.

Dollar Volume

Dollar volume is an excellent reflection of the vigor or lack thereof of a real
estate market. 2010 saw a bit of a bounce back from the 2009 totals.
$940,721,265 dollars changed hands last year, an increase of 13%. This was
the second straight year of gross sales under one billion dollars. From 2002 to
2008 we had seven consecutive years of dollar volume topping the one billion
dollar mark.

The high water mark was 2007 when gross dollar volume fell just short of $1.8
billion dollars. 2009 was less than half of that. These figures illustrate how far
we have to go to get back to the historic high numbers.

Fourth Quarter

The fourth quarter numbers show a continuing decline. Almost every figure is
down from the same quarter last year: unit sales down 34, or 10%; dollar
volume down $12,237,729, or 5%; median sales prices down in six markets
and up in four; market barometer readings down in nine of the 10 markets
comparing January 1, 2009 to the same date in 2011.

There is no doubt that the slump deepened last year. Funny thing is there
seems to be some optimism brewing. Maybe it is just the days getting longer,
but, intuitively, prospects seem improved. Is this wishful thinking? We hope not
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and here are some numbers to give one heart.

On January 20th we did a spot check of activity. From New Year’s Day until the
20th, 81 properties went into escrow on the Peninsula: 11 in Carmel, 1 in
Carmel Highlands, 5 in Carmel Valley, 1 in Del Rey Oaks, 9 in Marina, 11 in
Monterey, 12 in Pacific Grove, 8 in Pebble Beach, 9 along the
Salinas/Monterey Highway and 14 in Seaside.

If this pace continues there will be over 300 sales in the quarter, a hefty
increase over the 234 sales made last year. What will happen to dollar volume
and median sales prices is anyone’s guess. A sure thing is that there are some
interesting months coming up in our local real estate market.
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The charts are based in whole or in part on data supplied by the Monterey County Association of Realtors’ Multiple
Listing Service (MLS). Neither the Association nor the MLS guarantees or is responsible for their accuracy. Data
maintained by the Association or its MLS may not reflect all real estate activity in the market.

Please Call Us

We have lived on the Monterey Peninsula since 1978 and in the heart of Carmel since 1986. We know the market
and have deep experience assisting both buyers and sellers.

We Help Buyers

Many of our buyers are from out of town and before they act they need to gain an understanding of our local market.
If you are an out-of-town buyer, you are extremely dependent on your agent for guidance. We are skilled at assisting
you up the learning curve so that you can make sound decisions. The way we prosper is by putting our buyers into
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good, solid situations.

We Help Sellers

We know the market and would be happy to evaluate the value of your house at no charge. We know how to help
you get ready for market to get the best price for your property. Selling a property is a cooperative effort between the
seller and his or her agent. We will guide you on the team approach to success.

Please contact us via email, call us at 831-622-4642, or write us at PO Box 350, Carmel, CA 93921.
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