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For the second time in history the ten Monterey Peninsula markets registered over one billion dollars in sales of
single-family residences during a calendar year.

Total sales for the year were $1,079,845,000, up from $764,551,000 last year, a gain of 41%. Think of it. Buyers
invested $315 million more dollars in Peninsula real estate in 2002 than in 2001. This rapid rebound was
unprecedented. Normally, a boom is followed by either a slump or a prolonged flat period. Yet, 2002 was almost as
good as 2000, the record year when dollar volume reached $1,185,455,000.

It is amazing, at least to us, that with the dot.com debacle and the contraction of income in Silicon Valley that our
market could have bounced back so quickly. But it did.

The accompanying dollar volume charts illustrate how the
individual towns fared both in the fourth quarter and the entire year.
All of the markets were up on an annual basis and seven out of the
ten on a quarter-to-quarter basis.

The latter number is important as it shows that the upward
momentum carried into the fourth quarter.

Prices

Prices kept on climbing in 2002. Of the ten Peninsula markets, only
Pacific Grove declined dropping slightly from $557,500 in 2001 to
$529,500 in 2002. Carmel hit a new high at $910,000, a
stupendous figure when you factor in the petite size of most Carmel
houses.

The million dollar plus market in Carmel fared well with 89
transactions, up from the 66 in 2001 but short of the record 109
logged in 2000.

Pebble Beach and South Coast posted median sales prices in
excess of one million dollars. Monterey, the Salinas/Monterey
Highway and Carmel Valley all had significant increases, reaching
$535,000, $650,000 and $825,000 respectively.

The once affordable markets of Marina and Seaside are getting
pricey. The median sales price for a home in Seaside in 1999 was
$185,000. Last year that number jumped to $339,000. In the same
time period Marina went from $245,000 to $369,000. These figures
show how important the Fort Ord "affordable home" issue is.

Units

The increase last year was not limited to dollar volume and prices.
The number of transactions also increased substantially. We only
had 967 transactions in 2001. That number grew to 1,338 in 2002,
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almost a hundred fewer than in 2,000, but still a very solid number.
The peak transaction year, during the last six years, was 1998 with
1,449 sales.

Looking Ahead

At year-end the market barometer, a measure of the number of
listings under contract, was relatively strong, especially in the low-
end markets. More than half of the listings in Seaside and Marina
were in escrow. Only four markets fell under 20%, our traditional
reading for a good market. Two of those, Pebble Beach and
Salinas/Monterey Highway, were above 19% so barely in the slow
market range.

Carmel and South Coast brought up the rear with 15.33% and
13.16% respectively. A spot check on January 23 revealed that
Carmel had slipped lower with just 20 of 151 listings in escrow for a
percentage of 13.2%. This is the lowest rating since October 1,
2001 just after 9/11.

Interest rates continue to be very low. National predictions are for
another banner year in real estate in 2003. Nationally, 2002 was a
record year breaking the previous record set in 2001. If nothing
else is working, the Fed’s interest rate cuts have certainly benefited
the real estate market.

We have a unique market driven by money that comes in from out
of the area. The demographics work in our favor as the baby
boomers keep coming our way. The overall market should continue
to prosper. The big question market is "how will the high end do?"
Our personal definition of the high end is sales over two million
dollars.

There is still a lot of money out there, as a recent sale in San
Francisco of over $30 million dollars attests. Yet, on January 23
Carmel had 41 listings at prices over two million dollars. Only one
of those was in escrow.

The success of the high-end market will be the story to watch in
2003

If you would like historic numbers for your town, please email us.
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Year End Tables
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The charts are based in whole or in part on data supplied by the
Monterey County Association of Realtors’ Multiple Listing Service
(MLS). Neither the Association nor the MLS guarantees or is
responsible for their accuracy. Data maintained by the Association or
its MLS may not reflect all real estate activity in the market.

Please Call Us

We have lived on the Monterey Peninsula since 1978 and in the heart
of Carmel since 1986. We know the market and have deep experience
assisting both buyers and sellers.

We Help Buyers

Many of our buyers are from out of town and before they act they need
to gain an understanding of our local market. If you are an out-of-town
buyer, you are extremely dependent on your agent for guidance. We
are skilled at assisting you up the learning curve so that you can make
sound decisions. The way we prosper is by putting our buyers into good, solid situations.

We Help Sellers

We know the market and would be happy to evaluate the value of your house at no charge. We know how to help
you get ready for market to get the best price for your property. Selling a property is a cooperative effort between the
seller and his or her agent. We will guide you on the team approach to success.

Please contact us via email, call us at 831-622-4642, or write us at PO Box 350, Carmel, CA 93921.
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