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We expressed tempered optimism in our First Quarter Report.  What impressed us then was the strong Market
Barometer, a measure of the percentage of listings in escrow. The strong Barometer readings in the first quarter
foretold the potential of a high number of closings in the second quarter.

This felt like a turn around situation, perhaps a strengthening trend after more
than four years of decline.

Dollar Volume and Unit Sales

This feeling turned out to be true. The market continued a gentle upward
swing. Dollar volume surpassed last year’s total by more than $31 million
dollars, a 12% gain, rising from $250 million last year to $281 million this year.

There were 34 more transactions than last year, an 11% pick up and 39 more
than in the first quarter. This is by no means an explosion of activity, but it is
nice to continue to report some strengthening.  Pebble Beach led the increase
in dollar volume, up by almost $16 million, followed by Carmel, plus more than
$14 million and Pacific Grove with an increase of just under $8 million.

The negative performers were Del Rey Oaks, Monterey, Salinas/Monterey
Highway and Seaside.  Only Seaside had a substantial drop from $19 million
to $12 million.  This we expect is due to the decreasing number of listings as
investors have been busily buying up distressed properties there since the
crash.

Prices

Median sales prices continue to decrease for the most part. All of the markets
were down except Carmel Valley, up marginally, Monterey and Seaside.  If
history offers guidance, we are probably in for a long period of basically stable
prices.  When the boom market started here in the 4th quarter of 1995, it took
about five years before price began to rise which eventually led to sky
rocketing and temporary values.

Market Barometer

The Market Barometer offers us a peek into the future as well as a
comparison with the past. Looking backward first we find the number of
listings on July 1, this year was down from 1,086 to 858, a decline of 228
listings or 21%. Even with 228 fewer listings there were more properties in
escrow this year than last, 303 to 291.

The 303 properties in escrow on July first promise a healthy number of
closings in the next quarter.  Furthermore, we once again had super strong
Barometer Readings, with the three top markets at 100%, 77% and 75%. 
Only two markets, Carmel and Carmel Highlands, had readings under 20%.

The Carmel market is a bit weird.  It continues to rack up good numbers
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except in its Barometer readings, reflecting a tenacious overhang of unsold
properties.  Only 19% of the listings were in escrow on July 1.

This overhang reflects seller unwillingness to come to terms with current value
realities. You will see on the median sales price chart that successful Carmel
sellers are receiving the lowest percentage of asking prices on the Peninsula. 
The unsuccessful ones would do themselves a favor by reviewing their asking
prices with their agents.
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The charts are based in whole or in part on data supplied by the Monterey County Association of Realtors’ Multiple
Listing Service (MLS). Neither the Association nor the MLS guarantees or is responsible for their accuracy. Data
maintained by the Association or its MLS may not reflect all real estate activity in the market.

Please Call Us

We have lived on the Monterey Peninsula since 1978 and in the heart of Carmel since 1986. We know the market
and have deep experience assisting both buyers and sellers.

We Help Buyers

Many of our buyers are from out of town and before they act they need to gain an understanding of our local market.
If you are an out-of-town buyer, you are extremely dependent on your agent for guidance. We are skilled at assisting
you up the learning curve so that you can make sound decisions. The way we prosper is by putting our buyers into
good, solid situations.

We Help Sellers

We know the market and would be happy to evaluate the value of your house at no charge. We know how to help
you get ready for market to get the best price for your property. Selling a property is a cooperative effort between the
seller and his or her agent. We will guide you on the team approach to success.

Please contact us via email, call us at 831-622-4642, or write us at PO Box 350, Carmel, CA 93921.
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